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• Last year the Qld Competition Authority (QCA) prepared and recommended rural water 
charges for 4 years till 2028-29. 

• These charges included the use of the Annuity method.

• The Govt accepted the recommendations for 2025-26, and 2026-27, and offered a 15% 
discount for genuine irrigators.

• However, the Government believes charges can be driven down by adopting the 
Regulated Asset Base (RAB) approach, and requested the QCA to review the two 
approaches and provide recommended charges for 2027-28 & 2028-29 using the RAB 
methodology. 

• Full details of the Review can be found - https://www.qca.org.au/project/rural-water/review-
of-rab-based-irrigation-prices-2027-29/

Background

THIS IS A QUOTE THAT CAN SIT 
OVER TWO LINES WITH AN ICON



• The following resources are available:
• QCA Consultation Paper
• Sunwater proposal
• Sunwater dedicated webpage that includes a pricing 

calculator -
https://www.sunwater.com.au/projects/regulated-
asset-base/

• Submissions to the QCA close on April 7
• Queensland Farmers Federation (QFF) with Qld Govt funding engaged Highlander 

Consulting for an independent assessment.
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QFF Independent Review Insights - DRAFT 
Consistent Result Across All Schemes

• Independent QFF analysis used actual historical data (since 2012) and 
forward forecasts from Sunwater and Seqwater

 Data included forward capital and operating forecasts from Sunwater 
& Seqwater

 Same data applied across both pricing frameworks

• QFF’s report demonstrates the same outcome across every scheme 
assessed

• RAB is cheaper early, but more expensive over time

• Renewals Annuity delivers lower long-term prices and alignment with 
Lower Bound Pricing Principals





















• Cotton Australia recommends rejecting a move towards a RAB-based approach 
because:

• Independent modeling commissioned by the 
Queensland Farmers Federation (QFF) showed it was 
a significantly more cost-effective model in the 
medium to long-term.

• The Annuity model provides greater price path 
certainty and has an inbuilt smoothing effect.

• Cotton Australia calls on the QCA to critically examine the underlying models used by 
both Sunwater and the QFF consultants to determine whether there are any 
fundamentally flawed assumptions that have caused such a wide variance of results. 
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